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Abstract; Bank soundness will provide great benefits for banks to get the trust of customers
in the b@gg institution. This study aims to determine the partial and simultaneous effects
between Risk Profile (FDR), Good Corporate Governance (GCG), Earnings (NIM), and
Capital (CAR) simultaneously have a significant effect on Cost Efficiency Implication of
Sharia Bank Performance. The population in this study is all Sharia Bank in Indonesia on
periode 2012 until @316. The samples in this study are 11 banks in accordance with
established criteria. Regression analysis was performed based on data panel analysis result.
This research concludes some of the following: (1) Variable Risk Profile (FDR) has negative
and significant effect to Cost Efficiency, (2) Good Corporate Governance (GCG) has
negative and insignificant effect to Cost Efficiency, (3) Earnings (NIM) negatively and
significantly affects cost efficiency (4) Capital (CAR) has negative and significant effect to
Cost Lfficiency, (5) Risk Profile, GCG, Earnings, and Capital simultaneously has positive
and significant effect to Cost Efficiency supported by the variable of cost efficiency, equal to
0.939640, or 93.96 percent. (6) Risk Profile negatively and unsignificantly affect Bank
Performance (7) Good Corporate Governance (GCG) positively and significantly affect Bank
Preformance (8) Earnings (NIM) has negative and significant effect to Bank Performance (9)
Capital (CAR) positively dan unsignificantly affect Bank Performance (10) Cost Efficiency
(BOPQO) negatively and significantly affect Bank Performance, (11) Risk Profile, GCG,
Earning, Capital (RBBR) and Cost Efficiency simultaneously and positively affect the
performance of Indonesia Public Sharia Bank period 2012-2016, and supported by the
variables of 0.952372 or 93.23 percent.

Keywords: Bank Soundness Rates, RBBR, BOPO, ROA.

A.INTRODUCTION

Bank is a financial institution that has important role in running economic activities of a
country whose development is increasingly complex. In general, banks in Indonesia consist
of conventional banks and sharia banks. Nowadays, many conventional banks have converted
to sharia banks to attract customers as much as possible. Some of the reasons why
conventional banks glance and even alter to establish sharia banks are because the majority of
the populations in Indonesia are Moslem in which they have been aware of the hazard on the
interest of conventional banks which MUI have issued fatwa upon it. Sharia banks adopt a
profit-sharing system that is believed to be more profitable than interest of conventional
banks.




“The BOPO variable is a ratio that reflects the level of bank efficiency. Efficiency
becomes the key word in today's business competition. Efficiency is an important indicator in
measuring the overall performance of a company's activities. Efficiency for a bank is an
important aspect to be considered in the effort to realize the financial performance of a
healthy and sustainable bank. Measurement of bank efficiency can be used by comparing
Operational Cost and Operating Income (BOPO). This performance is a measure of
efficiency commonly used to assess the efficiency of banking performance™ (Wijayanto, Andi
and Sutarno, 2010). “The greater the BOPO of a bank shows the greater the amount of
operating costs, so it tends to lower the profitability of the bank and vice versa. The smaller
BOPO of a bank shows the more efficient. so that profitability will be higher. High efficiency
banks show that banks are more effective in running their businesses™.

The graph below shows the development of BOPO and ROA of sharia banking during the
period of 2012-2016. The graph shows that the movement of both BOPO and ROA ratio are
incontrast; it means that the increase in BOPO ratio causes the ROA ratio of Public Sharia
Bank (BUS) to decrease. During the period 2012-2016, the BOPO ratio tends to increase
from 8497 percent in 2012 to 103.84 percent in 2016. While ROA performance has
decreased from 1.34 percent in 2012 to -0.91 percent in 2016. See the table below:

Year ROA BOPO
2012 1.34 0.8497
2013 1.01 0.8829
2014 0.50 0.9390
2015 -1.73 1.0354
2016 -0.91 1.0384

Fom the data above, it can be seen that decrease in profitability (ROA) from year to year is
due to the trend of cost effectiveness (BOPO) that increases due to the operational costs
which are too high. The Increase of revenue-sharing on the average productive assets
managed by banks makes the bank performance better, and the possibility of problems to be
faced by the bank is getting smaller.

“In the banking industry, bank soundness is one of the important elements in the survival
of a banking institution. The soundness of a bank is a bank's ability to conduct normal
banking operations and ability to fulfill all its obligations in accordance to prevailing banking
regulations” (Totok and Nuritomo, 2014; 73). Good bank soundness will provide great
benefits for banks to gain customer trust. In addition to gain customer trust, bank soundness
is also useful as a means of bank in evaluating the conditions and problems faced by banks
and determine the follow-ufip overcome the weaknesses and problems of banks.

RBBR consists of four factors namely. risk profile, g@B¥ corporate governance (GCG).
earnings and capital. Risk profile factors are assessed for inhere§fifisk and risk management
implementation in the bank's operational activitics against cight risks i.c. credit risk, market
risk. liquidity risk, operational risk. legal risk, strategic risk. compliance risk. and reputation
risk. The GCG factor is evaluated on the quality of bank management based on GCG
principles. Earnings factors arc assessment that includes performancd@sources, sustainability,
and profitability management, a @@tio that show the profitability of Refurn on Asset (ROA)
and Net Interest Margin (NIM). Based on Bank Indonesia Circular Letter No. 13/24/DPNP
explains that "valuation of capital factor includes evaluation on capital adequacy and

2




adequacy of capital management", bank capital can be measured by Capital Adequency Ratio
(CAR).

The sharia banking sector in Indonesia is one among several sectors in the BI. “Companies
engaged in sharia banking sector in Indonesia are currently growing rapidly. Progress and
development of this business is attractive for investors to invest in sharia banking sector
companies in Indonesia. Investors understand that the sharia banking sector in Indonesia has
a good prospect in the future that dominates the banking in Indonesia and affect the
livelihood of many people, the Sharia Banks arc required to continuc to maintain their
soundness. Liquidation or bankruptcy of a large bank can lead to bankruptcy of other banks
due to sudden withdrawal of funds” (Latumaerissa, 2012: 144). Based on the background of
the problems presented, the researcher is interested to submit a research entitled "Analysis of
Risk Based Bank Rating (RBBR) to Measure Syariah soundness rates in Indonesia).

B. LITERATURE REVIEW
Sharia Bank

Sharia Bank is a bank that conducts its business activitics based on sharia principles
consisting of Public Sharia Bank and Sharia Financing Bank (Muthaher, 2012: 14). “The
basic principle of sharia banking in running its operational system prioritizes justice intended
for all parties, both the creditor and the debtor. The basic principles of sharia banks are: (a)
Prohibition against transactions containing goods or services that are forbidden: (b)
Prohibition against transactions prohibited by the system and procedures for the acquisition
of its profits”. Yaya et.al (2014:35) “mentions that there are some case that are included in the
category of transactions that are forbidden because the system and procedure of profit. Which
are: (1) Tadlis (ignorance of one party). (2) Gharar (ignorance of both parties), 3) Ikhtikar
(market manipulation in supply), (4) Bai' najasy (market manipulation in demand), (5)
Masyir (gambling), and, (6) Riba™.

Shn’ia Bank Performance

Profitability is the net result of a series of policies and decisions (Brigham, 2001: 89). “In
order to maintain its sustainability, a company must be in a profitable state. Without profits it
will be very difficult for companies to attract capital from outside. The creditors, the owners
of the company and especially the management of the company will try to increase this profit,
because it is important to realize the importance of profit for the future of the company™.

The performancd®f a Sharia Bank will affect the investor's policy of investments made.
The ability of firms to generate profits will be able to attract investors to invest funds in order
to expand their business, whereas a low level of profit@ility will cause investors to withdraw
their funds. As for the company itself profitability can be used as an evaluation of the
effectiveness of the management of the business entity.

Cost Efficiency

Banking efficiency is one of the important indicators in assessing the best performance of
a bank. A bank with maximum efficiency@ierformance is expected to perform optimal
banking intermediation function and able to increase the value of the company (value of the
firm). In general, the efficiency of a unit of production or service refers to the ratio between
the inputs and outputs used in the production process of goods or services. “A company is
categorized to be efficient if the company is able to produce the maximum level of output
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with available inputs, or having a minimum level of mmput with a certain level of output.
Measurement of bank efficiency can be used by a comparison between Operational Cost and
Operating Income (BOPO). This performance is a measure of efficiency commonly used to
assess the efficiency of banking performance™ (Wijayanto and Sutarno, 2009). The greater
the BOPO of a bank shows the greater the amount of operating costs, so it tends to lower the
profitability of the bank and vice versa. The smaller BOPO of a bank shows the more
efficient, so that profitability will be higher. High efficiency banks show that banks are more
effective in running theirfusinesses.

Based on Article 2 of Bank Indonesia Regulatigg) no. 13/1/PBI/2011 mentioned that banks
are required to conduct bank soundness rating by using risk based bank rating approach either
individually or consolidated. )

Fundamentally as described in Bank Indonesia Circular Letter No. 13/24 / DPNP 25 October
2011, this "RBBR method focuses on bank soundness considerations based on prudential
principles and risk management. This is very much in tune with current economic conditions.
The risk element that should be borne by the bank, the condition that is often unstable, high
inflation, the condition of customers who often quickly change, the reason for the element of
prudence in running the bank operations™.

The regulation supcrsedes the pr@ious regulation concerning bank soundness rating by using
CAMEL factor. RBBR Method based on Bank Indonesia Circular Letter No. 13/24 / DPNP
consists of four factors namely:

1. Fating of Risk Profile

Based on PBI No. 13/1/PBI/2011 “the bank assesses the inherent risks and quality of risk

management implementation in its operational activities against eight risks, i.e. credit risk,

market risk, liquidity risk, operational risk, legal risk, strategic risk, compliance risk, and
reputation risk. This study measures three risks in risk factor using Non Performing

Financing (NPF) to measure credit risk, Interest Rate Risk (IRR) ratio to measure market

risk, and Fir§flicing (o Deposit Ratio (FDR) ratio to measure liquidity risk”
2. Assessment of Good Corporate Governance (GCG)

The assessment of GCG implementation of the bank considers comprehensive and

structured GCG assessment factors, includifg governance structures, governance

processes, and governance outcomes. Based on Bank Indonesia Circular No. 15/15/DPNP
in 2013 the “Bank is required to conduct self assessment of Bank Soundness using Bank

Indonesia’s Risk Based Bank Rating (RBBR) on the rating of Commercial Banks using

risk approach (RBBR), assessment of implementation GCG based on 5 (five) basic

principles are grouped in a governance system consisting of 3 (three) governance aspects
namely, governance structure, governance process dan governance outcome ™.
3. ssessment of Earnings (Profitability)

Assessment of Profitability factors includes evaluation of earnings performance, sources

of profitability. sustainability, and profitability management.
4. Assessmnets ¢ECapital

Asscssments of the Capital factors include cvaluation of fic adequacy of capital and

adequacy of capital management. The bank shall refer to the provisions of Bank Indonesia

concerning the Minimuif§Capital Requirement for Commercial Banks.

The Bank's Soundness Composite Rating is determined based on a comprehensive and

structured analysis of theffanking of each factor and taking into account the general

principles of the rating of Commercial Banks as stated in Bank Indonesia Circular Letter

No.13/24/DPNP




Research Hypothesis

Hypothesis (H1)
Hypothesis (Hz)
Hypothesis (H3)
Hypothesis (H4)
Hypothesis (Hs)
Hypothesis (Hs)
Hypothesis (H7)
Hypothesis (Hs)
Hypothesis (Hy) :
Hypothesis (Hio) :
Hypothesis (Hi1) :

: The effect of Risk Profile (FDR) on Cost Efficiency.

: The effect of Good Corporate Governance (GCG) on Cost Efficiency.

: The effect of Earning (NIM) on Cost Efficiency.

: The effect of Capital (CAR) on Cost Efficiency.

: The effect of FDR, GCG. NIM. and CAR on Cost Efficiency.

: [he effect of Risk Profile (FDR) on Bank Performance.

: The effect of Good Corporate Governance (GCG) on Bank Performance.
: The effect of Earning (NIM) on Bank Performance.

The effect of Capital (CAR) on Bank Performance.
The effect of Cost Efficiency (BOPO) on Bank Performance (ROA)
The effect of FDR, GCG. NIM, CAR. and BOPO on Bank Performance.

C.METHODOLOGY

This type of research uses a quantitative approach with each variable or between variables
bascd on quantitative mcasurcment scale.

The sample population selected were 11 sharia banks which were studied in the period of

2012-2016.

Research Sample:

Code Sharia Bank in Indonesia

5\ooo~qc\u-num»~L?

BMI PT Bank Muamalat Indonesia
BSM PT Bank Syariah Mandiri
BMS PT Bank Mega Syariah
BRIS PT Bank BRI Syariah
BSBU PT Bank Syariah Bukopin
BPS PT Bank Panin Syariah
BVS PT Bank Victoria Syariah
BCAS PT Bank BCA Syariah
BIBS PT Bank Jabar Banten Syariah
BNIS PT Bank BNI Syariah

11 BMSI PT Bank Maybank Syariah Indonesia

Operationalization of Variable:

Variable Proxy Measurement
Risk Profile (X1) FDR Total Cost
FDR=—7"—"—
Debt Cost
Good Corporate Governance (X2) GCG GCG
Eamnings (Profitability) (X3) NIM NIM = Net Interest Income

Average Earning Assets




Capital Adequacy Ratio (X3) CAR Total Capital

CAR= —ATMR
Cost Efficiency (Y) BOPO BOPO = Total Operational Cost
Total Oeparational Revenue
Companies Performance (Z) ROA Total Revenue

ROA =
Total Asset

“The data analysis method conducted in this research was using regression analysis
method of panel data. To determine one of the three panel regression approaches to be used
(ordinary least square (OLS) or common effect model, fixed effect model, random effect
model), thereby Chow test and Hausman test were performed. To process the secondary data
obtained, the researchers use statistical software applications support programs such as
MS.Exel 2010 tha cover the creation of tables and graphs for descriptive analysis. Whereas,
the data processing activities with EVIEWS 9.0 version is used to assist in analyzing the data
used in performing the test of significance of multiple linear regression analysis of panel
data”.

D. RESULT AND DISCUSSION
Results

Factors that affeff) Bank Performance consist of internal factors of the company
associated with the Risk Profile (FDR), Good Corporate Governance (GCG). Earnings
(NIM), and Capital (CAR) on Cost Efficiency.

1. Descriptive

A description of statistics factors that influence Bank Performance considering internal
factors, and external company and test implications on sharia bank in indonesia performance
for the period of 2012 — 2016 of each variables, shown below:

ROA BOPO FDR GCG NIM CAR
Mean 0.001327 0.949636 1.018909 1.854909 0.056000 0.204268
Median 0.006000 0.920000 0.810000 2.000000 0.050000 0.158549
Maximum 0.037000 1.840000 3.360000 3.000000 0.120000 0.638900
Minimum -0.177000 0.650000 0.570000 1.000000 0.020000 0.109003
Std. Dev. 0.031202 0.178626 0.489572 0.484485 0.023696 0.116118
Skewness -4.265925 2.919346 2.665949 0.503027 1.108824 2.192038
Kurtosis 22.95436 14.50917 11.73003 3.410733 4.012361 7.540188
Jarque-Bera 1079.304 381.6802 239.8058 2.706109 13.61900 91.28495
Probability 0.000000 0.000000 0.000000 0.258450 0.001103 0.000000
Sum 0.073000 52.23000 56.04000 102.0200 3.080000 11.23477
Sum Sq. Dev. 0.052574 1.722993 12.94273 12.67517 0.030320 0.728107
Observations 55 55 55 55 55 55

Cross sections
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11

11

11

11
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2. Determinant of Cost Efficiency.
Based on testing of paired data regression model against the third panel, the conclusions

arc as follows:

By Methods

Testing

Result

1. Chow-Test
2. Langrage Multiplier (LM-test) common effect vs random effect
3. Haustman Test

common effect vs fixed effect

fixed effect vs random effect

fixed effect

random effect

fixed effect

Estimation of Panel Data Regression Model Partially (7" 7esf) and Simultaneously (7est F).
Fixed Effects Model with White-Test. As follows:

Dependent Variable: BOPO?
Method: Pooled EGLS (Cross-section weights)

Varnable Coefficient Std. Error t-Statistic Prob.
C 70724 0.047551 2462033 0.0000
FDR? -0.002031 0.000256 -7.937315 0.0000
GCG? -0.082147 0.061460 -1.336594 0.1889
NIM? -0.074122 0.008634 -8.584904 0.0000
CAR? -0.541842 0.231306 -2.342532 0.0242
Fixed Effects (Cross)
BCAS--C 0.054136
_BIBS--C -0.020654
_BMI--C -0.028498
BMS--C -0.027205
_BMSI--C 0.161885
_BNIS--C -0.038751
_BPS--C 0.006054
_BRIS--C -0.036869
_BSBU--C -0.040048
BSM--C -0.030344
_BVS--C 0.000295
Effects Specification
Cross-section fixed (dummy vanables)
Weighted Statistics
R-squared 0939640 Mean dependent var 1.214559
Adjusted R-squared 0918514  S.D. dependent var 0.595801
S.E. of regression 0.048060  Sum squared resid 0.092392
F-statistic 44 47788  Durbin-Watson stat 2.096034
Prob(F-statistic) 0.000000
1
glweighled Statistics
R-squared 0938427 Mean dependent var 0.949636
Sum squared resid 0.106089 Durbin-Watson stat 2.083855

Estimation Regression Data Panel Results for Fixed Effect as follow:

Model

Adjusted R*

Prob. (F-stat.) a — 0,05

Probability a — 0,05

Fixed Effect

0.918514

7
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GCG Not Significant
NIM Significant
CAR Significant

3. Implication on Sharia Bank Performance
Based on testing of paired data regression model against the third panel, the conclusions
are as follows:

_ v Methods Testing Result
1. Chow-Test common effect vs fixed effect fixed effect
2. Langrage Multiplier (LM-test) common effect vs random effect random effect
3. Haustman Test fixed effect vs random effect fixed effect

Estimation of Panel Data Regression Model Partially (7" Tesf) and Simultaneously (Test F), Fixed
Effects Model with White-Test. As follows:

Dependent Variable: ROA
Method: Pooled EGLS (Cross-section weights)

5
E:riable Coefficient Std. Error t-Statistic Prob.
1
C] Eﬂﬁ?ﬁﬂll 0.011856 5.705297 0.0000
FDR? -0.000168 4.73E-05 -3.546822 0.0010
GCG? 0.004410 0.000960 4.592609 0.0000
NIM? 0.007157 0.000928 7.713788 0.0000
CAR? 0.001216 0.014948 0.081340 0.9356
BOPO? -0.088314 0010872 -8.123338 0.0000
Fixed Effects (Cross)
_BMI--C -0.001092
_BSM--C -0.000299
_BMS--C 0.012647
BRIS--C 0.004226
_BSBU--C 0.001486
_BPS--C -0.005714
_BVS--C 0.002914
_BCAS--C 0.003472
_BIBS--C 0.000941
_BNIS--C 0.001622
BMSI--C -0.020204

Effects Specification

Cross-section fixed (dummy vanables)

Weighted Statistics

R-squared 0.989244 Mean dependent var 0.002940
Adjusted R-squared 0.985107 S.D. dependent var 0.039593
S.E. of regression 0.004752  Sum squared resid 0.000881
F-statistic 239.1311 Durbin-Watson stat 2.036870
Prob(F-statistic) 0.000000
Unweighted Statistics

R-squared 0.982322 Mean dependent var 0.001327
Sum squared resid 0.000929 Durbin-Watson stat 1.878719
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Estimation Regression Data Panel Result for Fixed Effect as follow:

Model Adjusted R* Prob. (F-stat.) a — 0,05 Probability o — 0,05
FDR Significant
GCG Significant
Fixed Effect  0.989244 0.0000 NIM Significant
CAR Not Significant
BOPO Significant

4. Determinant Of Cost Efficiency and Its Implications for Sharia Bank Performance: Hybrid

Analyisis

The table below describes the comblH two models of regression data panel. The first model
explains determinants Cost Efficiency. Risk Profile (FDR). Good Corporate Governance (GCG).
Earnings (NIM), and Capital (CAR) that simultaneously affect significantly to Cost Efficiency. The
second model describes the Implications for Sharia Bank Performance with the result that the FDR,
GCG, NIM, CAR, and BOPO simultaneously affect significantly to the Sharia Bank Performance
areas follows:

Determinant of Cost Efficiency and Its Implications for Sharia Bank Performance

Model 1 Model 2

Independent Determinant of Cost Efficiency Implications on Bank Performance

Variable  Regression Prob Sign./Not Regression Prob. Sign./Not

Coefficient ) Sign. Coefficient ) Sign.

FDR -0.002031 0.0000 Significant -0.000168  0.0010 Significant.
GCG -0.082147 0.1889 Not Sign. 0.004410  0.0000 Significant
NIM -0.074122 0.0000 Significant 0.007157  0.0000 Significant
CAR -0.541842 0.0242 Significant 0.001216  0.9356 Not Sign.
BOPO - - - -0.088314  0.0000 Significant

Therefore, it could be concluded as follows:

1.

Risk Profile (FDR) has a significant negative effect on Cost Efficiency, and has a significant
negative effect on Bank Performance (ROA). Risk Profile directly affects Bank Performance
and affects Cost Efficiency. Indirectly, Efficiency of Cost affects the Bank Performance
causing Cost Efficiency to mediate between FDR to Bank Performance. If management want
to improve Bank Performance it must directly or indirectly have to reduce FDR that mediated
by cost efficiency.

Good Corporate Governance (GCG) has no significant negative effect on Cost Efficiency, and
has a significant positive impact on Bank Performance. GCG directly affects Bank
Performance and does not affect Cost Efficiency. Indirectly, Cost Efficiency affects Bank
Performance; thereby, Cost Efficiency mediates GCG on Bank Performance. If management
wants to improve Banlfprformance, it must directly improve Good Corporate Governance.
Earnings (NIM) have a significant negative effect on Cost Efficiency and have a significant
positive effect on Bank Performance (ROA). Earnings directly affect Bank Performance and
affect Cost Efficiency. Indirectly, Efficiency of Cost affects Bank Performance thereby
Efficiency of Cost mediate Earning on Bank Performance. If management want to improve
Bank Performance. it has to directly or indirectly increase Earnings which mediated by Cost
Efficiency.

Capital (CAR) has a significant negative effect on Cost Efficiency. and has no positive and
significant impact on Bank Performance (ROA). Capital directly affects the Performance of
the Bank and does not affect the Cost Efficiency. Indirectly, Cost Efficiency affects the Bank




Performance thercby the Cost Efficiency mediates between the Capital to the Bank
Performance. If management wants to improve the Bank's Performance, it must indirectly
increase the Mediated Capital by Cost Efficiency.

The dependent variable of Cost Efficiency in the first model becomes an independent variable
in the second model. The empirical findings in this study indicate that the Cost Effiffency
(BOPO) has a significant negative effect on Bank Performance (ROA). Based on the results
of model 1 and model 2, a joint analysis is performed, of the 4 independent variables
significantly affect the Cost Efficiency and have direct implications for the Bank's
Performance.

E. CONCLUSION
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1.

2.

6.

9.

10.

Risk Profile (FDR) has a negative and significant effect partially on Cost Efficiency. Thus
FDR variable affect Cost Efficiency on Sharia Bank Indonesia for 2012-2016 periods.

Good Corporate Governance (GCG) has a negative and insignificant impact partially on Cost
Efficiency. Thus, GCG variables affect the Cost Efficiency on Indonesian Public Sharia Banks
for the period of 2012-2016.

Earnings (NIM) partially have a negative and significant effect on Cost Efficiency. Thus,
NIM variable affects Cost Efficiency on Sharia Bank Indonesia for the period of 2012-2016.
Capital (CAR) partially has a negative and significant impact on Cost Efficiency. Thus,
CAR variable does not affect the Cost Efficiency of Sharia Bank Indonesia for the period of
2012-2016.

Risk Profile, GCG, Earnings, and Capital simultaneously have a positive and significant
impact on Cost Efficiency of Sharia Bank Indonesia for 2012-2016 periods. It is able to
explain variable of cost efficiency, equal to 0.939640, or 93.96 percent while the remaining
6.04% (100% - 93.96%) is influenced by other variables that are not covered in this research.
The dominant variable or the highest dominance of the Cost Efficiency variable, i.e. Capital
amounting -0.541842. The non dominant variable or the lowest dominance of the Cost
Efficiency variable, i.e. Risk Profile is -0.002031.

The Bank with the highest average changes of sensitivity, simultaneously and partially to the
largest cost efficiency is PT Bank Maybank Syariah Indonesia with constant value of
0.161885. The Bank with the smallest change of sensitivity change to Cost Efficiency is PT
Bank Syariah Bukopin with constant value equal to -0.040048

Risk Profile has a negative and insignificant effect partially to the Bank Performance. Thus,
the FDR variable will affect the Performance of Public Sharia Bank of Indonesia in the period
of 2012-2016.

Good Corporate Governance (GCG) has a positive and significant impact partially on bank
performance. Thus, GCG variable affect Performance of Sharia Bank Indonesia for the period
0f 2012-2016.

Earnings (NIM) has a negative and significant effect partially on Bank Performance. Thus,
NIM variable affects Performance of Sharia Bank Indonesia for 2012-2016 periods.

Capital (CAR) has a positive and insignificant effect partially on Bank Performance. Thus,
the CAR variable affects Performance of Sharia Bank Indonesia for 2012-2016 periods.

Cost Efficiency (BOPO) has a negative and significant effect partially on Bank
Performance. Thus BOPO variable does not affect the performance of Public Sharia Bank of
Indonesia in the period of 2012-2016.

11. @Fk Profile, GCG, Earnings, Capital (RBBR) and Cost Efficiency simultancously

have a positive and significant impact on the Performance of Sharia Bank Indonesia
for 2012-2016 periods, and able to explain the variables of 0.952372 or 95.23 percent
while the remaining 4.77% (100% - 95.23%) is influenced by other variables that are
not covered in this research. The dominant variable or the highest dominance on Bank
Performance variables is Risk Profile 1.e. -2.88E-05. the non dominant variable or the
lowest dominance of the Bank Performance variable is GCG amounting 0.005779.




The Bank with the largest average sensitivity change simultaneously and partially for
the Bank Performance is PT Bank Mega Syariah amounting 0.031688. The Bank that
has the smallest change of sensitivity to the Bank Performance is PT Bank Maybank
Syariah Indonesia with a constant value of -0.029736.
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